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DETAILED ACTION 
Claim Rejections - 35 USC § 101 

35 U.S.C. 101 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or composition of 
matter, or any new and useful improvement thereof, may obtain a patent therefor, subject to the 
conditions and requirements of this title. 

Claims 1-42 are rejected for the following reasons: The claimed invention is 
directed to non-statutory subject matter. The claimed subject matter does not appear to 
fall under any of the statutory categories. Applicant claims a method of managing a 
portfolio with the end result being a "potential profit". The claims are supposed to have 
a "useful", "specific, substantial and credible" result. With no environment or even 
implied practical application, it's not clear what the "specific" result would be. See 
MPEP 2107 for more details on "specific, substantial and credible". The claims are not 
"concrete"; the result may not be repeatable or predictable. 

Claim Rejections - 35 USC §112 

The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

Claims 1-42 are rejected under 35 U.S.C. 112, second paragraph, as being 

indefinite for failing to particularly point out and distinctly claim the subject matter which 

applicant regards as the invention. The claims do not appear to fall under any of the 

statutory categories. (Please see 101 rejection above). 
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Claim Rejections - 35 USC § 102 

The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351(a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 

Claims 1-42 are rejected under 35 U.S.C. 102(e) as being anticipated by Rhee 
(2002/0138383). 

Rhee discloses a method and corresponding system carrier medium for portfolio 
management comprising providing a portfolio of securities, wherein the portfolio of 
securities comprises at least one position in at least one security, each position 
comprising a quantity of shares of each of the at least one securities bought or sold and 
an entry price, receiving an exit order to exit at least a portion of at least one position in 
a security, wherein the exit order comprises an exit price for the security, determining a 
potential profit comprising a difference between the entry price and the exit price for 
each share of the security in the portfolio, and selecting one or more shares of the 
security from the portfolio to be included in the portion exited, wherein the selected 
shares comprises a potential profit less than or equal to a potential profit of each share 
of the security not selected (p.2, 21-24, 35; p.3, 37-50; p.4, 60; and p.4, 62 to p.5, 91-- 
rebalancing); receiving the exit order, determining the potential profit and selecting the 
one or more shares occurs in approximately real-time (p.2, 21-24, 35; p.3, 37-50; p.4, 
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60; and p.4, 62 to p. 5, 91); the at least one security is selected from the group 
consisting of stocks, options contracts, futures, bonds, mutual funds and cash (p. 2, 21- 
24, 35; p. 3, 37-50; p.4, 60; and p.4, 62 to p. 5, 91); the exit price comprises a bid price or 
an ask price (p.2, 21-24, 35; p.3, 37-50; p.4, 60; and p.4, 62 to p.5, 91); the entity price 
comprises a purchase price or a sale price (p.2, 21-24, 35; p.3, 37-50; p.4, 60; and p.4, 
62 to p.5, 91); wherein the software is executable on a computer, and wherein the 
computer is coupled to a computer network (p.2, 21-24, 35; p.3, 37-50; p.4, 60; and p.4, 
62 to p.5, 91); software is operable to implement the method, wherein the software is 
executable on a computer, wherein the computer is coupled to a computer network, and 
wherein the computer network comprises the Internet (p.2, 21-24, 35; p.3, 37-50; p.4, 
60; and p.4, 62 to p.5, 91); each of the at least one positions comprises a date of entry 
and a time of entry (p.2, 21-24, 35; p.3, 37-50; p.4, 60; and p.4, 62 to p.5, 91); providing 
the portfolio of securities comprises receiving configuration data, wherein the 
configuration data identifies at least the entry price, an entity quantity, a date of entry 
and a time of entry for each of the at least one positions (p.2, 21-24, 35; p.3, 37-50; p.4, 
60; and p.4, 62 to p.5, 91); exit order further comprises an exit quantity (p.2, 21-24, 35; 
p.3, 37-50; p.4, 60; and p.4, 62 to p.5, 91); receiving the exit order comprises receiving 
configuration data, and wherein the configuration data identifies at least an exit price 
and an exit quantity (p.2, 21-24, 35; p.3, 37-50; p.4, 60; and p.4, 62 to p.5, 91); 
determining a profit or loss for the portion exited by determining a difference between 
the exit price and the entry price of the portion and multiplying the difference by the exit 
quantity associated with the exit order (p.2, 21-24, 35; p.3, 37-50; p.4, 60; and p.4, 62 to 
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p. 5, 91 — mathematical functions); the portion exited comprises a quantity of shares, 
subtracting the quantity of shares exited from the exit quantity to determine an 
additional exit quantity, altering the portfolio of securities, wherein altering the portfolio 
comprises removing the quantity of shares exited from the portfolio, and altering the exit 
order such that the exit quantity equals the additional exit quantity if the additional exit 
quantity is greater than zero (p.2, 21-24, 35; p.3, 37-50; p.4, 60; and p.4, 62 to p. 5, 91— 
mathematical calculations performed by computer); receiving the altered exit order, 
determining a potential profit comprising a difference between the entry price and the 
exit price for each of the shares of the security in the altered portfolio, and selecting one 
or more shares of the security from the altered portfolio to be included in the portion 
exited, wherein the selected shares comprise a potential profit less than or equal to a 
potential profit of each share of the security not selected (p.2, 21-24, 35; p.3, 37-50; p.4, 
60; and p.4, 62 to p.5, 91); entry price comprises a purchase price, and the sorting 
comprises sorting the received data in the portfolio in order of descended purchase 
price (p.2, 21-24, 35; p.3, 37-50; p.4, 60; and p.4, 62 to p.5, 91); and the entry price 
comprises a sales price, and the sorting comprises sorting the received data in the 
portfolio in order of ascending sales price (p.2, 21-24, 35; p.3, 37-50; p.4, 60; and p.4, 
62 to p.5, 91). 
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Conclusion 



Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Lalita M. Hamilton whose telephone number is (571) 
272-6743. The examiner can normally be reached on Tuesday-Thursday (6:30-2:30). 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached on (571) 272-6747. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business/Center (EBC) at 866-217-9197 (toll-free). 




t^alita M. Hamilton 
Primary Examiner, 3624 



